
CITY OF SHOREVIEW
AGENDA

REGULAR CITY COUNCIL MEETING
JANUARY 19, 2016

7:00 P.M.
CALL TO ORDER

PLEDGE OF ALLEGIANCE

ROLL CALL

APPROVAL OF AGENDA

PROCLAMATIONS AND RECOGNITIONS

--Recognition of Photo Contest Winners

CITIZENS COMMENTS - Individuals may address the City Council about any item
not included on the regular agenda. Specific procedures that are used for Citizens
Comments are available on notecards located in the rack near the entrance to the
Council Chambers. Speakers are requested to come to the podium, state their name and
address for the clerk's record, and limit their remarks to three minutes. Generally, the
City Council will not take official action on items discussed at this time, but may typically
refer the matter to staff for a future report or direct that the matter be scheduled on an
upcoming agenda.

COUNCIL COMMENTS

CONSENT AGENDA - These items are considered routine and will be enacted by one
motion. There will be no separate discussion of these items unless a Councilmember so
requests, in which event the item will be removed from the Consent Agenda and placed
elsewhere on the agenda.

1. January 4, 2016 City Council Meeting Minutes

2. Receipt of Committee/Commission Minutes—
--Bike and Trails Committee, December 3, 2015
--Economic Development Authority, December 7, 2015
--Human Rights Commission, December 15, 2016
--Economic Development Commission, December 17, 2015

3. Monthly Reports
--Administration
--Community Development
--Finance
--Public Works
--Park and Recreation



4. Verified Claims

5. Purchases

6. License Applications

7. Change Order #2—Water Treatment Plant, CP 14-02

8. Developer Escrow Reduction

9. Change Order #2—Turtle Lane/Schifsky Road/Lexington Avenue Sewer Repair, CP
15-01 and 15-03

10. Renewal of Legal Contract with Kelly & Lemmons

11. Extension of Review Period - 3422 Chandler Road, Zibell - Final Plat

PUBLIC HEARING

GENERAL BUSINESS

12. Committee/Commission Appointments

13. Appointments to Planning Commission

14. Approving Revisions to the Committee Structure and Updating the Mission Statement
for the Public Safety Committee

STAFF AND CONSULTANT REPORTS AND RECOMMENDATIONS

SPECIAL ORDER OF BUSINESS

ADJOURNMENT



CITY OF SHOREVIEW
MINUTES

REGULAR CITY COUNCIL MEETING
January 4, 2016

CALL TO ORDER

Mayor Martin called the regular meeting of the Shoreview City Council to order at 7:00 p.m. on
January 4, 2016.

PLEDGE OF ALLEGIANCE

The meeting opened with the Pledge of Allegiance.

ROLL CALL

The following members were present: Mayor Martin; Councilmembers Johnson, Quigley,
Springhorn and Wickstrom.

STATE OF THE CITY ADDRESS

As we begin 2016, I believe that everyone in the City can take a great deal of pride in the quality
of life that we experience in Shoreview on a day to day basis. The results of our recently
completed community survey indicate that our residents rate their hometown as one of the
premier communities in the metropolitan area. In fact, 98% of survey respondents rate the
quality of life as excellent or good. The 58% that rate the quality of life as excellent is one of the
top ratings in the metropolitan area.

The City has been able to achieve this high quality of life because, as a City Council and as a
community, we have committed to certain core values. We are a community that:

• Develops and maintains an outstanding park and trail system;
• Builds and maintains quality residential neighborhoods and provides a variety of housing

choices;
• Supports our business community to provide jobs, tax base, and commercial services;
• Preserves and protects our natural environment;
• Provides a state of the art Community Center to serve as the central gathering place for

our residents; and
• Focuses on long-range financial planning to maintain its excellent financial condition.

Now, I would like to take a few minutes to discuss some of the specific accomplishments during
the past year and look forward to some of the important projects planned for 2016.
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Economic Development

Even though Shoreview is almost completely developed, there continues to be a significant
amount of economic development and redevelopment occurring in the City. This redevelopment
is occurring in both the residential and commercial/office sectors.

Housing choices continue to expand in Shoreview with the construction of the first new market
rate apartments since the 1970’s. The upscale Lakeview Terrace at Victoria and County Road E
provide 104 apartment units and were completed in late 2014. Closer to the center of the City,
Applewood Pointe, a 77-unit townhouse cooperative development for seniors, was opened in the
fall of 2015. Twenty-five single family homes have been constructed by Pulte Homes in the
northern part of the City and that development is nearly sold out. Also, in 2016, construction will
begin on a 34-unit market rate senior housing addition to the Shoreview Senior Living campus
on Hodgson Road just north of Highway 96.

The City is currently reviewing a comprehensive proposal from Elevage, Inc., to redevelop the
commercial property on the northwest corner of Rice St. and County Rd, E, just north of 694.
The proposal includes an upscale apartment building, townhouses, and some potential for
commercial/retail.

Land preparation and grading have taken place in order to facilitate a single-family 10 lot
subdivision located along North Owasso Blvd. in southern Shoreview.

In the office/commercial area, Shoreview was pleased to welcome Ally Financial to the
Shoreview Corporate Center located at Lexington Avenue and Gramsie Road. Ally has invested
over $6 million in building upgrades to the vacant building at 4000 Lexington in order to
accommodate 150 jobs. It is expected that 250 additional jobs will be added by 2017. Next
door, the Green Mill Restaurant, located next to the Hampton Inn, was completely renovated and
reopened in 2015; and more recently, a Raising Cane’s Restaurant, a unique dining option,
opened next to Target in the fall of 2015.

In 2016, we hope to see the redevelopment of the former Rainbow Foods store located at
Highway 96 and Hodgson Road. The City has been working diligently to facilitate an agreement
between the developer, Oppidan, Inc., and Kowalski’s Markets to enable a redevelopment of this
important retail site. The recent community survey identified the critical need for a grocery store
at this site and the City is very enthusiastic about the possibility of Kowalski’s purchase of this
property and the potential investment of nearly $20 million for a new 25,000 square foot grocery
store, along with reuse of the remainder of the building for Kowalski’s bakery and other internal
operations.

Shoreview Commons Area

The Shoreview Commons area is home to the Community Center, City Hall, Haffeman Pavilion,
Ramsey County Ice Arena and the Ramsey County Library and it serves as the central gathering
spot in our City. There are some exciting additions to the Commons that are currently underway.
Ramsey County is in the process of constructing a new regional library just south of the existing
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library. This new state-of-the-art library will be larger than the current library, incorporate
greater technology, and provide expanded services and longer hours. The new library is
expected to be completed and opened in January, 2017. The existing library will then be
renovated and sold to the Mounds View School District where it will be utilized for the district’s
administrative offices.

Although it is hard to believe, the Shoreview Community Center celebrated its 25th anniversary
in 2015. In order to insure that the Community Center continues to provide the best services to
our residents, the City is exploring potential expansion options that could include an outdoor
water play area, larger indoor playground, improved party facilities, additional family locker
rooms, and added multi-purpose space that could be used for recreation programming and,
possibly, the arts. Our current goal is to finalize the plans for an expansion in 2016 and begin the
project in 2017.

In order to accommodate these projects, the city is in the process of updating the Master Plan for
the Shoreview Commons area. In addition to providing easy and safe access to the new library, it
is critically important that we review and develop a new Master Plan that can be used as a
framework for creating a distinctive campus environment that includes new park features and
amenities which reflect the values of the community and best serve residents and visitors of all
ages.

Other Major Projects

One of the key projects that will be completed in 2016 is the implementation of quiet zones at the
rail crossings on North Owasso Boulevard and on Jerrold Avenue. The cities of Little Canada
and Shoreview worked collaboratively with our legislative delegation to secure $1.7 million in
State funding to help make this project a reality. We anticipate that Canadian Pacific Rail will be
making the necessary improvements to the rail crossings during the winter and early spring and
that we should be able to establish quiet zones at the eight rail crossings in our two cities by late
spring or early summer. The dramatic increase in rail traffic and the noise from train horns
through this corridor has had a very detrimental impact on the quality of life for many residents
in southern Shoreview. I am very pleased that this important project will finally be implemented
this year.

Another major project that will begin in 2016 is the reconstruction of I-694 between Rice Street
and Lexington Avenue. The Minnesota Department of Transportation (MnDOT) will be adding
a third general purpose lane to I-694 and rebuilding the freeway ramps throughout this corridor.
This project will help eliminate the current traffic bottleneck that occurs during the morning and
evening rush hours. This two year, $42 million dollar project, which is funded through the
State’s Corridors of Commerce Program, will also allow MnDOT to reduce congestion by
opening two lanes on the bridge from northbound 35E to westbound I-694. The City is also
collaborating with Ramsey County and our neighboring cities to acquire State funding for the
replacement of the Rice St. Bridge over 694. With the support of local businesses and our
residents, we are hopeful for approval during this bonding session.
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We expect to see improvements on Lexington Ave. between 694 and Victoria St., when Ramsey
County rebuilds this section of roadway it will include a new traffic signal with left turn lanes at
the County Road F intersection. Ramsey County also plans to resurface County Road J between
Lexington Avenue and Hodgson Road in 2016.

Finally, the City is currently in the process of constructing a water treatment plant directly west
of the Ramsey County Ice Arena. This $12 million dollar project is essential in order to reduce
the levels of iron and manganese in the City’s drinking water. These minerals are considered
secondary contaminants in our water supply and the new water treatment plant will provide
improved operating efficiencies and more consistent drinking water quality throughout our entire
water system when it is operational in late 2016.

Financial Condition

The City continues to be in excellent financial condition as evidenced by our AAA bond rating
from Standard & Poor’s. This is the highest rating available and was achieved in part because of
the City’s continued focus on long range financial planning. The City Council recently adopted
its biennial budget and a Five Year Operating Plan that establishes financial targets for all of our
government funds. We also approved our Capital Improvement Program that anticipates
spending more than $50 million in capital projects over the next 6 years.

The City Council takes a great deal of pride that we have maintained our rating as one of the
most cost effective cities in the metropolitan area. Among similar sized cities, Shoreview’s share
of property taxes on a median value home of $247,500 in 2015 were $811, about 20% below the
average of $1,020. This is the fifth lowest of 29 cities that are similar in size to Shoreview.

Conclusion

During my many years of involvement with the City, I am more convinced than ever before that
local government has the most significant impact on the quality of life in a community. As a
City Council, we take great pride in our recently completed community survey which showed
that 97% of our residents believe that the City is headed in the right direction. This is the highest
rating on this question that the survey firm has received in the metropolitan area. At a time when
there is continued skepticism about government at all levels, I am very pleased that Shoreview’s
government can stay “close to its citizens” and continue to make a positive difference in the
community.

As a City, we are committed to insuring that our governance process is open and accessible, and
that our residents are well informed. We accomplish this by televising and streaming all of our
Planning Commission and City Council meetings, publishing the ShoreViews newsletter six
times per year, as well as frequent social media posts on both Twitter and Facebook. We are also
starting a new program in 2016, a Citizens’ Leadership Academy, whose goal is to provide more
detailed information about Shoreview’s local government operations to interested residents.
Although space is limited, we do have a few spots remaining if you are interested. The program
will run for 6 weeks and begin in late March.
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On behalf of the City Council, I would like to thank our many committee and commission
members who volunteer their time to make Shoreview a better place to live and work. I would
also like to thank our entire City staff that is dedicated to providing quality services and
programs to our residents. Finally, I want to extend my personal thanks to my colleagues on the
City Council – Emy Johnson, Terry Quigley, Ady Wickstrom and Cory Springhorn. It is a
pleasure to work with each of you and I know that all of you spend countless hours working to
make Shoreview a better place to live, work and play.. I especially appreciate the respectful and
cooperative tone that we have established and I recognize that it is our teamwork that allows us
to work together for the good of our community. It is an honor to serve as your Mayor and I
look forward to this exciting and fulfilling New Year!

APPROVAL OF AGENDA

MOTION: by Councilmember Wickstrom, seconded by Councilmember Springhorn to
approve the January 4, 2016 agenda as submitted.

VOTE: Ayes - 5 Nays - 0

PROCLAMATIONS AND RECOGNITIONS

There were none.

CITIZEN COMMENTS

There were none.

COUNCIL COMMENTS

Councilmember Wickstrom:
A reminder of the upcoming Environmental Quality Committee Speaker Series. The first
presentation will be Recycling Myths and Mysteries Solved on January 20, 2016, at 7:00 p.m. in
the Council Chambers.

Councilmember Springhorn:
The Shoreview Historical Society will be celebrating its 25th year in 2016. Two kickoff events
are planned. The first, entitled Suburbia Revisited, How Shoreview Fits, will be held on
Saturday, January 30, 2016 at the library at 2:00 p.m. On Sunday, January 31, 2016, there will
be a program on the early years of the Lake Region Hockey Association at the Community
Center at 2:00 p.m.

There will be several Lego League teams holding a scrimmage in preparation for upcoming
competitions on Thursday, January 7, 2016, from 6:00 to 8:00 p.m. in the Wedell Community
Room at the Community Center. It is an opportunity for anyone interested to come and see the
teams in action.

Congratulations to newly elected Mayor Emily Larson of Duluth.
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Councilmember Johnson:
There have been accidents from unsafe ice on lakes. A caution to all to be careful!

CONSENT AGENDA

Item Nos. 1 and 2 were pulled for separate consideration.

MOTION: by Councilmember Wickstrom, seconded by Councilmember Johnson to adopt
the Consent Agenda for January 4, 2016, as presented and all relevant resolutions
for item Nos. 3, through 11:

3. December 21, 2015 City Council Meeting Minutes
4. Receipt of Committee/Commission Minutes:

- Environmental Quality Committee, December 21, 2015
5. Verified Claims in the Amount of $1,269,328.90
6. Purchases
7. License Applications
8. Ramsey Conservation District Erosion Control Agreement
9. Approval of 2016 Tree Contract-Removal Work
10. Approve Cooperative Agreement with Roseville for Maintenance of Valley Park Ponds
11. Authorization to Purchase Replacements - Unit 215, Garage Sweeper, Mower Tractor

VOTE: Ayes - 5 Nays - 0

MOTION: by Councilmember Quigley, seconded by Councilmember Springhorn to approve
item Nos. 1 and 2 of the Consent Agenda, the December 14, 2015 City Council
Special Meeting Minutes and the December 14, 2015 City Council Workshop
Meeting Minutes respectively.

VOTE: Ayes - 4 Nays - 0 Abstain - 1 (Wickstrom)

Councilmember Wickstrom abstained, as she was not present at the meetings on December 14,
2015.

PUBLIC HEARINGS

There were none.

GENERAL BUSINESS

DESIGNATION OF LEGAL NEWSPAPER FOR 2016

Presentation by City Manager Terry Schwerm
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Each year, the City is required to designate a legal newspaper by state statute. The City’s legal
newspaper is the one used for all advertisements of public hearings, publication of ordinances or
other notices. Bids for 2016 rates were received from the Shoreview Press at $4.90 per column
inch and the Shoreview-Arden Hills Bulletin at $4.30 per column inch. The total cost the City
spends per year is approximately $1500. The City has had the practice of rotating between the
two newspapers because both cover the City. However, the Shoreview Press is now a bi-weekly
publication, which can create difficulties for the City to publish legal notices in a timely manner.
Staff is recommending designation of the Shoreview-Arden Hills Bulletin as the City’s legal
newspaper.

Councilmember Quigley expressed concern about cutting the Shoreview Press out of
consideration and asked how inconvenient it would be to use the Press.

Mr. Schwerm explained that either paper could be designated. It would require staff to submit
information a week earlier. The timing would not be an issue for routine items. The issue occurs
when Planning Commission items are delayed. Depending on when a public hearing notice can
be published and the date of the next Planning Commission meeting, there could be instances
where the city would be required to extend the review period for an application before
considering it because of the timing of the notice and the City’s 90-day rule to complete review
of applications. He suggested that notices could be published in both papers.

Councilmember Wickstrom agreed that bi-weekly publication does cause timing problems for
legal notices. She noted that the City does put in a substantial number of ads in the Shoreview
Press.

Mayor Martin added that in addition to ads, the City also puts a column in the Press every few of
weeks.

MOTION: by Councilmember Quigley, seconded by Councilmember Springhorn to
designate the Shoreview-Arden Hills Bulletin as the legal newspaper for the City
of Shoreview for the 2016 calendar year.

ROLL CALL: Ayes: Johnson, Quigley, Springhorn, Wickstrom, Martin
Nays: None

COMMITTEE/COMMISSION REAPPOINTMENTS

Presentation by City Manager Terry Schwerm

It is the City’s practice each year in January to reappoint members who wish to continue to serve
on their respective citizen advisory committees and commissions. The exception is Planning
Commission members who are required to reapply for their position after serving two full terms.
Should a member of a committee/commission not wish to be reappointed or resigns, the vacancy
is advertised in the local newspapers. Staff is recommending reappointment of the names
submitted who have indicated their interest in continuing to serve on their respective
committees/commissions.
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MOTION: by Councilmember Johnson, seconded by Councilmember Quigley to reappoint
the following individuals to their respective committees/commissions for terms
expiring January 31, 2019:

Bike and Trails Committee Craig Mullenbach
Jay Martin

Economic Development Commission Joshua Wing
Susan Denkinger
Jeffrey Washburn

Human Rights Commission Julie B. Williams
Elaine Carnahan

Parks and Recreation Commission Desaree Crane
Craig John

Public Safety Committee Jorgen Nelson
Marc Pelletier
Ed Povlinski
Treverse Guess

ROLL CALL: Ayes: Quigley, Springhorn, Wickstrom, Johnson, Martin
Nays: None

Mayor Martin noted that new applications for vacancies are being processed. Applicants for the
Planning Commission will be interviewed next week.

COUNCIL APPOINTMENTS FOR 2016

A discussion was held on review of Council delegates for 2016 to the various boards and
organizations that Councilmembers serve on during the year.

Councilmember Wickstrom noted that the annual convention of the League of Minnesota Cities
will be held in the Twin Cities this summer in conjunction with the Alliance for Innovation
organization working with the League. She encouraged all Councilmembers to plan to attend.

Mayor Martin noted that Chanhassen has now joined the Municipal Legislative Commission.
The Municipal Legislative Commission will hold its annual breakfast meeting January 29, 2016.
All Councilmembers are encouraged to attend.

MOTION: by Councilmember Wickstrom, seconded by Councilmember Springhorn to
appoint the following individuals to represent the City of Shoreview on various
organizations for the year 2016:
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Fire Department Board of Directors Delegate: Councilmember Johnson
Delegate: City Manager Schwerm

Fire Department Benefit Association Delegate: Councilmember Johnson
Alternate: City Manager Schwerm

League of Minnesota Cities Delegate: Councilmember Wickstrom
Alternate: Councilmember Springhorn

Municipal Legislative Commission Delegate: Mayor Martin
Delegate: City Manager Schwerm

Northeast Youth and Family Services Delegate: Councilmember Springhorn
Alternate: Councilmember Johnson

Ramsey County League of Local Governments Delegate: Councilmember Quigley
Alternate: Councilmember Springhorn

Suburban Rate Authority Delegate: Mark Maloney
Alternate: Councilmember Quigley

Metro Cities Delegate: Councilmember Wickstrom
(Association of Metropolitan Municipalities) Alternate: Rebecca Olson

Acting Mayor: Delegate: Councilmember Quigley

ROLL CALL: Ayes: Springhorn, Wickstrom, Johnson, Quigley, Martin
Nays: None

ADJOURNMENT

MOTION: by Councilmember Quigley, seconded by Councilmember Springhorn to adjourn
the meeting at 7:50 p.m.

VOTE: Ayes - 5 Nays - 0

Mayor Martin declared the meeting adjourned.

THESE MINUTES APPROVED BY COUNCIL ON THE ___ DAY OF _____ 2016.

__________________________________
Terry Schwerm
City Manager
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SHOREVIEW ECONOMIC DEVELOPMENT AUTHORITY
MEETING MINUTES

December 7, 2015

CALL TO ORDER

President Emy Johnson called the meeting to order on December 7, 2015 at 5:00 p.m.

ROLL CALL

The following members were present: President Emy Johnson and Board Members Sue
Denkinger, Sandy Martin, Shelly Myrland and Terry Quigley.

Also attending this meeting:
Terry Schwerm City Manager
Tom Simonson Assistant City Manager/Community Development Director
Kathleen Castle City Planner
Niki Hill Economic Development and Planning Associate
Rebecca Olson Assistant to the City Manager
Kirstin Barsness EDA Consultant

APPROVAL OF AGENDA

MOTION: by Myrland, seconded by Quigley, to approve the December 7, 2015
agenda as submitted.

VOTE: Ayes - 5 Nays - 0

APPROVAL OF MINUTES

MOTION: by Quigley, seconded by Denkinger, to approve the October 12, 2015
meeting minutes as submitted.

VOTE: Ayes - 5 Nays - 0

FINANCES AND BUDGET

Simonson noted that EDA Fund 240 is showing a deficit, but there are TIF escrows contributed
by developers have not been reconciled. The list of 16 expenditures reflects two months of
expenditures, as the EDA did not meet in November.

MOTION: by Myrland, seconded by Denkinger, to accept the monthly EDA Financial
Reports through 2015, and approve the following payment of claims and
purchases:

1. Community Reinvestment Fund – August 2015 - $108.00 - (Fund 307)
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(Date Paid: 8/20/15)
2. Community Reinvestment Fund – September 2015 - $133.00 - (Fund 307)

(Date Paid: 9/17/15)
3. Community Reinvestment Fund – August 2015 - $108.00 - (Fund 307)

(Date Paid: 8/20/15)
4. Greater MSP (2015-2016 Salesforce License) – $400.00 (Fund 240)

(Date Paid: 9/3/2015)
5. Barsness, Kirstin (ED Consulting - August) – $4,465.00 (Fund 240)

(Date Paid: 9/17/15)
6. Allen, Deanne (EDA Minutes – 9/8/2015) - $200.00 (Fund 240)

(Date Paid: 9/17/2015)
7. Taste of Scandinavia – (EDC Meeting Supplies) - $137.58 (Fund 240)

(Date Paid: 9/17/2015)
8. Hamline School of Business (Women in Government) - $80.00 (Fund 240)

(Date Paid: 9/24/2015)
9. Twin Cities Business (Subscription/Simonson 2 years) - $39.95 (Fund 240)

(Date Paid: 10/01/2015)
10. MNCAR (Membership Renewal) - $235.00 (Fund 240)

(Date Paid: 10/4/2015)
11. Barsness, Kirstin (ED Consulting - September) – $1,045.00 (Fund 240)

(Date Paid: 10/7/15)
12. Hill, Nicole (Mileage – Salesforce Training) - $25.07 (Fund 240)

(Date Paid: 10/7/2015)
13. Minnesota Women in Government (Luncheon) - $10.00 (Fund 240)

(Date Paid: 10/14/2015)
14. Green Mill – (EDA Meeting Supplies) - $121.65 (Fund 240)

(Date Paid: 10/28/2015)
15. Allen, Deanne (EDA Minutes – 10/12/2015) - $200.00 (Fund 240)

(Date Paid: 10/28/2015)
16. ULI MN Mentor Program 2015-2016 - $50.00 (Fund 240)

(Date Paid: 10/28/2015)

VOTE: Ayes - 5 Nays - 0

GENERAL BUSINESS

KOWALSKI MARKET

Simonson reported that a tentative agreement has been reached between Oppidan and
Kowalski’s. Oppidan will purchase the Rainbow site from the ownership group and sell it to
Kowalski’s with the exception of the outlot that will be retained by Oppidan for a future
restaurant. Purchase and development is contingent upon City approvals and City financial
assistance. The proposal includes the complete renovation of the existing building, a new
Kowalski’s market with all amenities and services, including a wine shop, deli, bakery, catering,
and Starbucks. Because of the size of the building, a significant portion will be reutilized to
create a center of operations for Kowalski’s. In order to provide liquor with catering, an on-sale
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liquor license is needed. Previously, Kowalski’s had this licensing through a partnership with a
restaurant. That partnership has dissolved. The City is looking into how City regulations can be
amended to achieve the required liquor licensing so that Kowalski’s can obtain a catering
certificate from the state. Another amendment will be changing the required distance of a liquor
store from a school. The wine shop would be within 300 feet of a school (Montessori next door),
which is prohibited by the City at this time.

Schwerm added that the deli and seating area could be qualified as a restaurant in order to grant
an on-sale liquor license.

Councilmember Quigley stated that the City has never had a problem with liquor licensing,
which has been well managed and he would support more flexibility.

Simonson stated that Kowalski’s requires a left-turn access lane off Highway 96. Oppidan hired
a traffic consultant who submitted detailed information to Ramsey County. Last week Ramsey
County issued a written letter stating the County would approve a left turn lane for this project,
as it meets required criteria. As part of the City’s offer of assistance, the City would construct
the left turn lane using MSA funds. The cost estimate is in the $150,000 to $200,000 range.

Kowalski’s will be investing approximately $20 million into this project. The City’s financing
involvement is primarily to cover the funding gap resulting from the high land value set by the
ownership. The property does not qualify for a new TIF District. Increasing the value of the
land further in order to use tax abatement as a funding source has been discussed, but Kowalski’s
is not interested in an artificially high land value that would mean higher taxes. At this time it is
being proposed that financial aid from the City come from existing TIF dollars. Kowalski’s has
asked for $1.1 million in up-front funding. The remaining balance from TIF District No. 2,
which is approximately $430,000, would be used. Approximately $670,000 would be taken
from TIF District No. 1. The total investment by the City, with construction of the left turn lane,
would be approximately $1.3 million.

Johnson asked how much would remain in TIF District No. 1 after assistance to Kowalski’s.
Simonson responded that the current balance is approximately $1.5 million; there would be just
under $1 million left. While it diminishes the funds in that TIF District, this is a highly visible
property sitting vacant, and he believes this is a one-time opportunity for a high quality
development. Besides the excitement of a Kowalski’s grocery, two-thirds of the building will be
used for operations, which means a significant number of employees in well paying positions.

Schwerm noted that the financial assistance given to Trader Joe’s was significantly more because
of the cost of the access roadway. Although TIF Districts Nos. 1 and 2 are the last districts
where funds can be pooled, the quality of the development offsets the loss of those funds.

Martin stated that the amount the City is investing compared to the value that will be brought to
this property and the future of that location is well worth it.

Simonson stated that legal counsel has been retained to draft a TIF Agreement with Kowalski’s.
Kowalski’s is planning to have plans ready for the Planning Commission to review by January
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and hopes to have all City approvals by March. The goal is to open the new store before
Thanksgiving or at the latest before Christmas. Oppidan continues to look at opportunities to
bring in a restaurant. A prospective restaurant will not be a drive-through coffee shop that would
compete with Starbuck’s or a fast food restaurant that would compete with the Kowalski’s deli.

Staff is recommending approval of a concept finance plan that provides Kowalski’s $1.1 million
in tax increment funding supporting, in addition to construction of the left turn lane. Once the
purchase agreement is signed with Oppidan, Kowalski’s will issue a public statement.

MOTION: by Quigley, seconded by Myrland for concept approval for the financial
assistance to Kowalski’s in the total amount of $1.3 million, including $1.1
million contribution from existing tax increment resources and construction of a
left turn lane access on Highway 96 at an estimated cost of $200,000 for the
purpose of a complete renovation and private reinvestment of the Rainbow Foods
property by Kowalski’s market business and operations. This action and approval
is subject to execution of a TIF Agreement and Development Agreement with
Kowalski’s.

VOTE: Ayes - 5 Nays - 0

RICE CREEK CORPORATE PARK

Simonson stated that a policy discussion is needed regarding the Children’s Hospital property of
in Rice Creek Corporate Park. The property consists of 18 acres, and Children’s Hospital has
owned it for approximately 15 years. The property is now for sale. There is a mini-zoning PUD
designation for Rice Creek Corporate Park. Within that PUD, the Children’s Hospital property
was designated only for office development. Brokers selling the property recently met with staff
to find out if the City would consider an amendment to the PUD to allow an office-flex type of
zoning that would allow office, factory, warehouse and operations uses. The same broker has
also been working with a company located in Arden Hills called Streamworks, which does social
digital media and printing. The company has exhausted their space and has shown interest in
purchasing the Children’s Hospital property to build their own facility within the next year.
Streamworks has approximately 170 employees. The policy issue for the City is whether to hold
out for a high end office use or consider office-flex use. One thing to consider is the eventual
development of the TCAAP property, which will be a prime location for corporate development.

Quigley noted that the market for Class A office development is soft. If the City holds out for
that type of development on the property, it could be a long term wait. He sees no problem in
creating some flexibility for development and noted that there is an emphasis in the state to bring
in more manufacturing.

Johnson noted that along the I-35W corridor, there is a need for hotel rooms. She asked if there
has ever been interest to build a hotel on this property. Simonson answered that there has been
no hotel interest. The property is not located near retail or event services that would attract a
hotel.
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Martin stated that eventually there will be a shortage of land. This property is a prime location
with visibility. She does not see a demand for this type of property going away. Her concern is
if the zoning is changed, there could be too much flexibility and it would be difficult to say no to
the wrong people. Schwerm suggested not rezoning, unless the City is interested in the
applicant.

Denkinger asked what percent of Streamworks would be manufacturing. The percentage of the
facility that would be manufacturing would be her concern. Simonson stated that Streamworks
does not do manufacturing but needs printing and office space. Westinghouse wanted to expand,
but is a manufacturer. Rezoning would open some options.

Johnson asked the length of time the property has been for sale. Simonson answered, a number
of years but only recently has there been some interest.

The consensus of the EDA in responding to the request regarding rezoning to office flex is that
the City would need more definition of the quality of company that would buy the site. There
could be flexibility with a quality organization. Simonson summarized the EDA comments as
follows:

- a master plan for the entire property, showing coordination of development, and the City
would not accept piecemeal development and subdivision creating smaller parcels
without an overall plan

- more support towards a specific project(s) instead of just speculative buildings
- more support towards project(s) that would provide strong tax base and employment,

more office/corporate than warehouse (Streamworks probably fits this position)
- project specific before any changes to amend the PUD, in other words, they would want

to see what is being presented as a project and not change our regulations in advance of
projects coming forward at a later time

- project(s) would have to provide a high degree of quality design and building materials
- any changes to the PUD would need to still identify allowable uses and development

restrictions, while providing greater flexibility to allow office/flex type development

Simonson said staff would relay this information to the representatives at Children’s Health Care
and their real estate brokers.

PROJECT UPDATES

Economic Development Commission (EDC) - The EDC Business Exchange is Wednesday,
December 9, 2015, at 7:30 a.m., at the North Metro Event Center (Hampton Inn). The EDC will
meet December 15, 2015, at 7:30 a.m., at Key Medical Supply in the Rice Creek Corporate Park.

Elevage Development - Another neighborhood meeting was held in November. A new revised
plan shows access off County Road E. Ramsey County will not allow full access off Rice Street.
The total number of units proposed is 165. There will be 14 rental townhomes with possibly a 6-
story apartment building. More underground parking is shown to provide more green space.
Elevage is working on a tax increment application at this time. The developer may undertake
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additional revisions to the development plans prior to making formal applications seeking City
approval.

Shoreview Corporate Center - A short-term 3-year lease with Active Sports has been secured
at the 1005 Gramsie building. The interest from a group that previously wanted to put in storage
units has cooled because they now believe the building is too big. Staff is going to meet with the
ownership representatives to see what options might be available.

Martin suggested staff meet with Empi representatives, a company that is being shut down in
Shoreview by DJO Global. Staff will follow up on this situation.

Shoreview Mall - There were indications that the ownership of the Shoreview Mall is willing to
sell the property. The challenge is that the broker representing the City has asked for a
confidentiality agreement to provide lease information. So far, the owner is unwilling to provide
lease information, making any purchase proposal difficult to provide. Staff will continue to
follow up.

Hazardous Buildings - Simonson reported that some hazardous buildings have been found in
the City. A policy discussion is needed to address these situations. It was the consensus of EDA
members to have a full discussion of City policy on this issue at a future meeting.

ADJOURNMENT

MOTION: by Quigley, seconded by Myrland, to adjourn the meeting at 6:40 p.m.

VOTE: Ayes - 5 Nays - 0



HUMAN RIGHTS COMMISSION
DRAFT MEETING MINUTES

December 15, 2015

CALL TO ORDER
Co-Chair Ueki called the meeting to order at 6:59 p.m. with the following members present:

Richard Bokovoy
Sunny Chen
Bob Minton
Eugene Nichols
Lisa Wedell Ueki
Julie B. Williams

Absent:
Samuel Abdullai
Mark Hodkinson
Mary Yee Johnson
Elaine Carnahan
Sabrina Chu

Also present was Rebecca Olson, Assistant to the City Manager.

APPROVAL OF MINUTES
Commissioner Minton Moved that the Minutes of October 21, 2015 be adopted. Commissioner
Williams seconded the motion. The motion was adopted unanimously and the minutes were
approved.

RECAP OF SHERIFF & COUNTY ATTORNEY DISCUSSION

Commissioners discussed their thoughts regarding the last meeting where Sheriff Bostrom and
a representative from the County Attorney’s office attended. They felt that both offices would
be willing to participate in some capacity if the HRC were to do an event in the future. It was
suggested that a future event could possibly include an educational component on interacting
with law enforcement. Commissioners felt that this could be further discussed at the goal
setting session.

2016 GOAL SETTING
Due to the number of Commissioners that were unable to attend tonight’s meeting, the goal
setting was postponed. A special meeting on January 13th will be held for goal setting as the
regular meeting will be a full agenda with poster judging.

Some preliminary discussion occurred on different types of events or issues that could be a
focus for 2016. These included:

• A Community Forum



o Involve Heritage Family of the year
o Look at demographics of Shoreview
o Human Rights Day

 Definition of Human Rights (distributed by Commissioner Nichols)
o Events for Seniors (i.e. Pie Day)

 Invite organizations (Store to Door, Metro Mobility, etc.)
o Homelessness

ELECTION OF CO-CHAIRS
Co-chairs serve staggered 2 year terms. Commissioner Wedell Ueki will continue to serve as co-
chair for 2016 and the Commission will elect a new co-chair to fill Commissioner Williams spot.

NEXT MEETING
The next meeting will be on January 13th at 7:00 p.m. in order to hold a Goal Setting session
with the full commission.

The regular meeting scheduled for Wednesday, January 27 will begin at 6:00 p.m. and a light
dinner (pizza) will be served because the Commission will be judging the poster contest at this
meeting.

ADJOURNMENT
There being no further business before the Commission, Commissioner Williams moved to
adjourn. Commissioner Bokovoy seconded the motion. The motion was approved unanimously.
The meeting adjourned at 8:30 p.m.



SHOREVIEW ECONOMIC DEVELOPMENT COMMISSION

Meeting Notes

December 17, 2015

Special Meeting Location

Key Medical Supply, 5910 Rice Creek Parkway (Suite 1000)

An official business meeting did not take place due to a lack of a quorum.

The following is a summary of the meeting and business visit to Key Medical Supply.

ROLL CALL

Chair Josh Wing called the meeting to order at 7:38 a.m. at the Key Medical, 5910 Rice Creek Pkwy

#1000, with the following members present: Sue Denkinger, Jeff Washburn, and Kirk VanBlaircom.

Members Mike Tarvin, Dave Kroona, Jim Gardner, Jason Schaller and Jonathan Weinhagen were

absent.

Also attending were Assistant City Manager and Community Development Director Tom Simonson,

Economic Development and Planning Associate Niki Hill, Communications Coordinator Cheryl

Edelstein, and Economic Development Consultant Kirstin Barsness.

MEMBER SHARING

Member Washburn commented on the Business Exchange. He met with one of the Chiropractors who

attended and they had the question of “What does the EDC do?” This brought about the question of

when does the EDC acknowledge the 2nd tier of businesses in the BRE program? Simonson stated that

the primary premise of the BRE program is for the City to focus on key landmark and emerging

companies given limited time and resources; those that bring high employment, good jobs, and tax base.

There are certainly opportunities to improve the City’s contact and relationship with smaller businesses

and retail service type businesses, and we have tried to do so through the Business Matters newsletter,

Small Business Workshops, and the Shoreview Business Exchange. It becomes a greater challenge when

you start talking about more one on one visits with retail and small service related businesses.

Member Denkinger said that we should focus on the niche type of businesses – such as a chiropractor or

dentist. They are often owner operated so they have a hard time getting away to attend events,

workshops, etc without it affecting their income.

Member Wing echoed the question of what can we do or how can we provide assistance? Member

Denkinger suggested that we also look about visiting a mall/strip center area, where there are a lot of

businesses in the same area. We could engage more people and be better prepared. Member

VanBlaircom asked “How many businesses do we have in Shoreview?” Simonson responded with

approximately 450 businesses.

Member Wing commented that with limited resources, how do you pick and choose? Member

VanBlaircom said that we should offer different/more events to get some more businesses/different
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businesses. The after 5’s are great. Simonson said that we are looking at possibly going to a January

Business Exchange instead of December because of all the competing events that are going on during

the holidays.

Simonson said this is a good topic to have for the EDC when the full commission is in attendance, and

when we talk about future goals and priority setting.

Member Washburn said that he ran into Mark Wrightsman, President/CEO at PaR Systems, and he had

nothing but nice things to say about the City. He’s worked with many governments before but this was

a great experience for him. He said that the company is getting back on track from their little downturn

the past couple of years.

GENERAL BUSIENSS

A. Business Workshops

Simonson stated that they are still working on the joint workshop with Vadnais Heights, Arden Hills and

the St Paul Area Chamber of Commerce. At this point they are looking to hold it in March. We have

chosen to partner with the Chamber of Commerce so that they can assist with the topics and the

marketing of the workshops.

B. Development/Business Updates

Children’s Health Care Property

Children’s hospital is actively marketing the 18 acre property in the Rice Creek Park area. From what

we hear there are 3-4 interested parties on the property. As a City we need to look over our policy and

future direction to decide whether we want to change our policy to allow a slightly different use than

Class-A office. At this point the prospective uses include more office/flex space. Member Wing asked

for clarification of the definition of office/flex space. Simonson stated that it is more or less office and

light manufacturing. This use is in high demand and the City does not have newer space available to fit

that need. The City has had discussions of the potential policy change with the EDA.

We are currently in conversations with a company from Arden Hills about their prospective purchase

and use of the property. Arden Hills is aware that this company is looking for a new space and at this

time they are unable to accommodate them. The company and the CBRE broker are proposing a full

build out of the site with their building and another spec site building. At this point the EDA would be

open to concepts but they would prefer master-planning of the whole site.

Member Wing stated that it is interesting to talk to Roseville about their experience renovating these old

industrial buildings. They currently have renovated some of their business parks to match the current

need.

DJO Global/Empi

DJO Global will be closing their Empi Division at their Shoreview site located on Cardigan Road. At

this point the City is trying to get in touch with Wellington Management, the current property owner of
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the building, about the future of the property. There is a significant amount of employees to be laid off,

so we would like to know the future of the company in Shoreview.

Rainbow Foods Site

Kowalski’s coming to the former Rainbow Site is looking very promising at this point. There has been a

tentative agreement reached. Their plans include usage of the entire 68,000 square foot building for a

grocery store as well as some of their operations. We are hoping that they make a public announcement

soon. There have been different rumors floating around regarding Kowalski’s but at this point they are

not closing their White Bear Lake store nor are they just moving some of their operations to the site.

The financial package does not include tax abatement anymore – we are giving them more money up

front instead of over time. The left turn lane has also been preliminarily approved by the county

pending approval of the final design. Kowalski’s is hoping to submit their applications for the January

Planning Commission Meeting.

Key Medical Supply Visit

Immediately following the meeting, the EDC members were provided a brief background of the

company by CEO/Owner Jackie Anderson as well as a tour of the facility.

Key Medical Supply, Inc. is the first company devoted exclusively to the residential resources

community. Founded in Minnesota in 1998, the company has a unique blend of products and services

designed especially for this unique home based population. The Shoreview-based 40,000 square foot

facility houses thousands of products that are delivered right to your door of customers. Key Medical

specializes in serving the unique needs of the Adult Group Home, Board and Care Homes and

Community Based Care facilities.


































































































































































































































































